Foothill Transit

June 29, 2012
To: Executive Board

Subject: 2012 Legislative Summary

Recommendation

Receive and file the June 2012 Legislative Summary. There are no recommended
positions on bills this month.

Analysis

A summary of state and federal legislation and its status is attached. Two key state
transit bills continue to move through the legislative process. SB 1257 (Ed Hernandez),
Foothill Transit’s sponsored bill that would exempt a public transit agency’s use of in-
route battery charged electricity to power its buses from local utility users’ taxes (UUT),
passed out of the Assembly Local Government Committee on June 20 by a 9 to 0 vote.
This follows passage out of the State Senate on a 38 to 0 vote last month. So far we do
not have a single dissenting vote. The bill is now headed to the Assembly Revenue &
Taxation Committee on July 2" and then to the Assembly Floor.

AB 1706 (Mike Eng), the California Transit Association (CTA) bill dealing with state
limitation on bus axle weight passed out of its two Assembly Committees and then the
entire State Assembly by a 64 to 8 vote on May 31. The bill is now on to the State
Senate where it is scheduled to be heard in Transportation & Housing by July 6. AB
1706 would exempt public transit buses from the maximum 20,500 Ib. state weight
limitation until January 1, 2016 and until that date, prohibit a public transit system from
procuring a new transit bus whose gross weight exceeds the gross weight of the
heaviest transit bus in the system's existing bus inventory, for that transit bus’ fleet class
as of December 31, 2012. This will allow time for the industry and all other key parties
to find a reasonable solution to the problem.

On a mostly party-line vote, both houses of the Legislature sent Governor Jerry Brown a
$92.1 billion spending plan on June 15 without a deal on welfare cuts. Lawmakers
faced a June 15 deadline to pass the budget in order to avoid losing their pay and
expense money. It marked the second budget lawmakers passed using their new
majority-vate authority under Proposition 25, rather than the supermajority vote required
prior to 2011.

While lawmakers sent Brown the main budget bill, Assembly Bili 1464, they did not send

him the bulk of more than two dozen "trailer” bills that actually explain how to cut
programs and raise revenues to carry out the expenditures. Senate President Pro Tem
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Darrell Steinberg, said that is because legislative Democrats and Brown still must
resolve "small but important differences.”

The Democrats' budget relies on cuts o courts, counties and state workers, along with
an $8.5 billion November tax hike on sales and high-income earners. It also includes
funds from now-defunct redevelopment agencies, borrowing from special funds and
extending cuts to in-home care, child care and welfare job training. The budget plan
does not make any significant changes to funding for fransportation or public fransit
from the January budget. Governor Brown and the Legislature have until July 1 to work
out the final detalls.

On the federal front, the latest extension of the nation’s surface transportation programs
expires at the end of June. House Speaker John Boehner said that if the conferees
cannot get their work done in time for both Chambers to pass a bill by June 30", he is
inclined to again extend current programs, but this time for six months until December
31, 2012. This appeared to be a recognition of what many believe, which is that it is
going to be almost impossible to resolve the huge divides on this legislation between
the Republican-controlled House and the Democrat-controlled Senate before the
November elections.

Advocates for the bill think even bumping negotiations up to Senate Majority Leader
Harry Reid and House Speaker John Boehner (R-Ohio) may not be enough to save the
measure this year. Traditionally, in bicameral negotiations, issues that cannot be
resolved by conferees are bumped up to the leaders of the respective chambers.
Senator Barbara Boxer, chairwoman of the conference committee negotiating the
House and Senate compromise on the highway spending bill, said she and Republican
counterpant, House Transporiation and Infrastructure Chairman John Mica would meet
“for hours" if necessary to try and break the deadlock. At this point, it appears a 10™
extension of SAFETEA-LU is likely.

Financial Impact

The current State Legislative Budget proposal makes no significant changes to public
transit funding.

Sincerely,

o) RE

David Reyno
Director of Government Relations

Executive Dirgctof
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